The February 2006 Council meeting for Penn Lake Park Borough commenced at approximately 7:30pm with the Pledge of Allegiance.  Council asked Atty. Charles McCormick to run the meeting due to the absence of Council President Sue George
.  Roll call showed that Carter, and Green and Ciulla were present. Also in attendance were many concerned residents and Ed Pietroski from Entech Engineering.


The January 2006 minutes were presented to Council and placed on display.

A motion to accept the minutes was made by Ciulla, 2nd by Green, roll call, all in favor, none opposed, motion carried.

TREASURERS REPORT:


The treasurer’s report was presented and accepted by a motion from Green 2nd by Ciulla, Roll Call- all in favor, none opposed, motion carried.





GENERAL

PLGIT

GARBAGE
Bal.1/03/06

$  776.52

$ 90278.31
$   27.12

Deposits


$ 1865.85

$      .00
$     .00

Withdrawals

$ 1194.62

$  3281.03
$ 
 .00

Interest

     $
    

$       

$__

    

Bal.02/01/06

$ 1447.75

$ 86997.28  
$   27.12





LIQUID FUELS
  DAM   

PETTY CASH
Bal. 1/03/06

$11859.54

$2028.85

$25.08

Deposits


$     .00

$    .00

$  .00

Withdrawals

$ 2495.86

$ 607.78

$  .00

Interest


$   


$   


$  .00
Bal.02/01/06

$ 9363.68

$1421.07

$25.08

SEWER FUND

Bal. 1/3/06

$ 107620.45

Deposits


$   7000.00

Transfer


$       .00

Penn Vest interest
$   1686.04 (automatic withdrawal)

Withdrawals

$       .00

Interest


$    162.44
Bal 02/1/06

$ 113096.85

CORRESPONDENCE:


Mr. Jim Davis from Davis Gregory & Kyle Inc went over the insurance coverage for the Borough.  In regard to the sewer project there are some changes that need to be made in order to cover the borough for any property claims or damage to pumps. Suburban Wastewater is responsible for insurance on the operations and maintenance of the system. Discussion ensued about what the borough is responsible for and what would be Suburban Wastewater’s responsibility. Jim will get us a quote on the insurance cost.  Discussion also ensued about increasing the Bond for the Treasurer to $100,000.  Jim will get us a quote on the cost as well.


Atty. McCormick stated that in order to accommodate Augie because of his recent surgery and growing discomfort tonight, we are going to skip right to the appointment of a new Mayor due to the resignation of Jerry Seiwell in December.  Atty. McCormick asked in anyone on council wished to nominate anyone.  Ciulla nominated Bill Warner to be mayor, 2nd by Tom Carter, moved and 2nd, all in favor, none opposed, motion carried.  Bill (Leroy) Warner will complete the term that will expire 12/31/07.  

Clarification will be obtained whether the mayor can serve on the Zoning Hearing Board, if not Bill Warner will need to resign from the Zoning Hearing Board.


Atty. McCormick clarified, as a technical matter we had a quorum to open the meeting, rules of Parliamentary procedure and the Borough Code state that we still are considered to have a quorum even though Augie Ciulla had to leave, actions can still be taken.  A quorum is needed to open the meeting; a quorum is not required to be at the meeting the entire time.  A vote has to be passed by the majority present. In the event of a tie the Mayor can break the tie. 

QUESTIONS & COMMENTS:


Ed Pietroski indicated that there are several issues to discuss.  The first being a Certificate of Substantial Completion that needs to be signed by the Borough official, being Sue George.  As the engineer of the project it’s his duty to determine when the project is substantially complete.  It means there still might be things to restore, reseed and pave, but as it sits at this moment the project is ready to use.  We can start connecting pumps to it.  The Certificate of Substantial Completion establishes a date on which the system is ready and we are dating it January 17th, 2006.  All lines were complete, grinder pumps basically ready to go, line was tested so we could start doing the connections.  The letters for the mandatory connection are being worked on.  Ed had a sample of the letter with him and presented it to council.  We need to discuss the user fees so that number can be placed in the letter.  Ed made a recommendation that council votes to accept this Certificate of Substantial Completion.  

This is a certification by the Engineer that the system is substantially complete as designed and will be sent to DEP indicating to them that the guideline that they established have been met.  Atty. McCormick continued that the construction of the sewer was mandated by a Commonwealth Court Order, which set timelines, and this will comply with the court order.  We may be about 7 or so months early so for DEP’s purpose this will be enough to show that we complied with the court order so we won’t be under any court threat at that point.  Discussion followed. 

Ed Pietroski briefly explained the next steps.  There will be a letter sent with a return receipt to establish the formality of the date, because of the 45 days in the ordinance of the time of connection to the system.  The letter is about a page and a half and simply states that the system is ready to connect, it establishes the 45 day time, it gives some guidelines as to how to establish the connections permit form from Aqua, tells you to hire a contractor, what the contractor has to do, electrical inspector etc., and provides a user fee.  

Atty. McCormick said for anyone that hasn’t been at the meetings the 45 days is in the statutes however, council has been consistent with their position that because of the nature of the community and summer and winter situation, the borough will be flexible on that.  Notices will not be sent at the end of the 45-days in the middle of winter asking why not hooked up but its not to say you can wait forever on the connection.  The 45-day time frame is a formality because of the requirement per the ordinance. 

Carter made a motion to accept the Certificate of Substantial Completion as submitted by the Engineer, 2nd by Green, all in favor, none opposed, motion carried.


Atty. McCormick continued that the proposed monthly use fee would be $70 per month; $20/mo for the E&M which is required by Aqua and $50/mo completion cost of project.

Ed Pietroski explained the projected budget for operating the sewer system through 2011 that he came up with to establish the user fee of $70 per month.  These are estimates and projections of revenues and expenditures.  For now $70/mo is sufficient to cover the expenditures.  Initially we will have 227 EDU’s connected.  At the start of the project there were only 218 EDU’s.  That’s how much growth we’ve had in the borough since we started construction.  That will help with the user fees.  Ed is recommending that the Council adopt a monthly user fee of $70.00 per month.  Atty. McCormick stated that the agreement with Aqua has a no change clause for 3 years.  We know that on the part of the Borough and the repayment part will stay the same however the part of the O&M to Aqua may change down the road. 

Discussion followed.  If we have a substantial building growth period it may have a dramatic effect on the user fee and it may be lowered. 


A resident asked about the maximizing of the tap in fees for new construction. Discussion ensued.  

Ed Pietroski said that realistically we have to revisit the tap in fee issue over the next month or two. The tap in fee was developed in this case; the Act 57 PA tap in fee law prescribes a breakdown of four areas to come up with a tap in fee.  Two of those areas are the cost of the pipe from the main to the property line commonly referred to as the lateral and the other cost is from the pipe from the property line to the house which is referred to as the customer facilities fee.  In our case we were able to, because we had a construction contract with bid prices, we were allowed to establish them as an average under the law.  Now that contract will be complete. Linde is not going to come back two years from now and install grinder pumps at that same fee, but we will have people coming in and want to connect grinder pumps, and they’ll be a cost of the pump, the lateral, and all these things.  We have to look at them now in relation to not using the average, we will not get them installed at that average price anymore, the cost is going to go up.  We have to adjust the tap in fee to account for that.  The initial tap in fee was allowed to be much higher than $3500 but $3500 was what we needed to balance the budget with the Penn Vest loan.  Within the next 3 months we will have to revisit that.  Ed said that he and Bryon have been looking into this so they can present to Council some options.  The goal is to cover the expenses and not to make money. The monthly use fee for lots is $10/mo or $120.00 per year. 

Atty. McCormick indicated that an amendment to our ordinance will be needed to enter the correct user fee of $70/mo.

Green made a motion to authorize Atty. McCormick to amend the Ordinance to reflect the $70/mo user fee, 2nd by Carter, all in favor, none opposed, motion carried. 

A discussion ensued about the monthly cost in relation to other areas.  Ed Pietroski explained about the relativity of the cost in relation to the age of other systems and populations and their initial costs of construction. 


Ed presented the next application #14 from Linde Enterprises for payment in the amount of $29,521.25.  We also have application #13 in the amount of $98,160.18 as well for approval.  A motion was made by Green to approve payment of $98,160.18 and $29,521.25, 2nd by Carter, all in favor, none opposed, motion carried.


Mrs. Reimold asked if there is a time limit to fill the septic systems after having them cleaned.  Ed replied that the ordinance doesn’t specify a time frame for the filling the septic system, however it does state that you are not allowed to have a septic system once you hook up to the sewer line.  The most cost effective would be to have the work done all at the same time, connect to the sewer, clean and fill the septic system and do all connections to the grinder pump.  The building inspector can then inspect and verify everything in one shot.  


A resident wanted to bring to council’s attention about the water that is a problem by Betsy Smaltz’s & O’Leary’s property.  There was a drainage ditch and grate and it looks like Linde’s men filled the ditch when they were working on the properties.  Ed replied that he will look at the situation and if Linde did it they will fix it.  Just because Linde is substantially complete and we paid their bill tonight doesn’t mean he’s completely done, he still has a lot of work to do.


Atty. McCormick stated that the next item is a loan document from FNCB in the amount of $125,000 line of credit that needs to be signed in order to give us a cash flow that is required because the Penn Vest reimburses only.  

Carter made a motion to sing the $125,000 FNCB line of credit, 2nd by Green, all in favor, none opposed, motion carried.

A motion to pay the bank processing fee of $100.00 and $84.00 to pay the UCC filing fees, was made by Carter, 2nd by Green, all in favor, none opposed, motion carried.

RECEIPTS: READ
  





$   13.21

Luzerne Count, Delinquent Taxes



$ 2827.30

Realty transfer taxes



$13090.00

Garbage Fees Collected



$ 7000.00

Sewer Connection Fees Collected

BILLS:
READ 




$   48.17

HA Berkheimer, admin & comm.



$   14.75

PP & L December Streetlight



$ 3189.00

JP Mascaro & Sons, Feb. Garbage Coll.



$  150.00

Atty. Charles McCormick, Feb. Salary

$ 8144.31
Snow Removal, James Jarick Dec & Jan

$   10.00 
Dept of Trans.-Ext. on HOP Permit

$   78.00
Postmaster- 2 rolls stamps

$  512.00
Borton Lawson, Dam Insp report writing

$  100.00
Laura Baranko, Zoning Hearing -Bahrt

$  150.00
Atty. Albert Maier, Makitka app, & Bahrt hearing


Motion to pay the bills was made by Green, 2nd by Carter, roll call –all in favor, none opposed, motion carried.


Brief discussion ensued about the Dam project and drainage of lake.


Carter wanted to bring to everyone’s attention that Andrew Goldstein’s dog is missing.  The dog is a shepherd husky mix, brown, about 14 yrs old.  If anyone sees it please let Andrew know.




Motion to adjourn the meeting was made by Carter, 2nd by 

Green, all in favor, none opposed, motion carried.


Meeting adjourned.








Respectfully submitted,








Teresa Wojciechowski








Secretary
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